STATE OF CALIFORNIA Gavin Newsom, Governor
PUBLIC UTILITIES COMMISSION

505 VAN NESS AVENUE
SAN FRANCISCO, CA 94102-3298

August 28, 2019 GI-2019-05-SCG-42

Mr. Rodger Schwecke, Senior Vice President
Gas Transmission, Storage & Engineering
Southern California Gas Company

555 West 5th Street, GT21C3

Los Angeles, CA 90013

SUBJECT: SED’s Closure Letter for General Order (G.0.) 112-F Operation and Maintenance
Inspection of Southern California Gas Company’s Honor Rancho Storage Area

Dear Mr. Schwecke:

The Safety and Enforcement Division (SED) of the California Public Utilities Commission reviewed
Southern California Gas Company’s (SCG) response letter dated August 22, 2019 that addressed three (3)
violations and twenty-three (23) concerns identified during General Order 112-F inspection of SCG’s
Operations and Maintenance in the Honor Rancho Storage Area, and Operator Qualification program on May
20 through 23, 2019.

A summary of the inspection findings documented by the SED, SCG’s response to the findings, and SED’s
evaluation of SCG’s response to all findings are outlined in the attached “Post-Inspection Written
Preliminary Findings”.

This letter serves as the official closure of the 2019 Comprehensive O&M Inspection of SCG’s Honor
Rancho Storage Area and any matters that are being recommended for enforcement will be processed
through the Commission’s Citation Program or a formal proceeding.

If you have any questions, please contact Gordon Kuo, at (213) 618-5263, or by email: GK2@cpuc.ca.gov.

Sincerely,

,r?//:/t- 4 /r///

Mahmoud Intably, P.E.

Program & Project Supervisor
Gas Safety and Reliability Branch
Safety and Enforcement Division

ce: Gordon Kuo, SED (Gk2@cpuc.ca.gov)
Dennis Lee, SED (Dml@cpuc.ca.gov)
Kan-Wai Tong, SED (kwt@cpuc.ca.gov)
Claudia Almengor, SED (Claudia. Almengor@cpuc.ca.gov)




Post-Inspection Written Preliminary Findings
Date of Transmittal: 05/23/2019
Dates of Inspection: 5/20/19-5/23/19
Operator: SOUTHERN CALIFORNIA GAS COMPANY
Operator ID; 18484
Inspection Systems: Honor Rancho Storage Area
Assets (Unit IDs): Honor Rancho (88720)
System T.yp‘e': GT
Inspection Name: 2019 Honor Ranchoe Storage Area/facilities
Lead Inspector: Gordon Kuo

Operator Representative: Khoa Le, Pipeline Safety and Compliance Advisor
Unsatisfactory Results

1. Design and Construction: Design of Pipe Components (DC.DPC)

Question Text Are anchors and supports: being installed as required by 192.1617?
References 192.141 (192.161(a), 192.161(b), 192.161(c), 192.161(d), 192.161{e), 192.161())
Assets Covered Honor Rancho (88720}

Issue Summary:

During. the field inspection, SED- staff’ observed that the- -aboveground pipelines had s missifg
/damaged pipe support that may cause undue. straln -and -excessive vibration at the following locations:

1. Valve Station 4 - HR-NG-VS4:003 - Missing support (dead end flange)
2. Valve Station 1- Missing support for the: flange
3. Withdrawal deéd end flange outside the compressor building had a missing p pe!ine support,

Title 49 CFR States
192.161 Supports and anchors.
(a) Each pipeline and its associated equipriient must have.enough anchors or supports 1o:

{1) Prevent undue stra i_h on:connected equipment;
(2) Resist fongltudinal forces caused by a bend or offset in the pipe; and



(3) Prevent of daimp out excessive vibration.

Therefére, SED found that SoCalGas is in violation of GO 112+F,-Reference Title 49 CFR, Part 192,
Section 192.161(a).

SCG's Response:

‘SoCalGas disagrees that these three aboveaground pipelines locations are a probable violation of 49
CFR Part 192,161 Supports ahd Anchors, as our preliminary pipe stress analyses indicate the piping Is
within allowable. stress limits. Howaver, SoCalGas, .as a prudent: operator, toak the recommendations
of SED and added additional suppoits to each location,

“orrective Action:

1. Maximo work order # 7057358 {completed 6/24/19) was issued'to add additional support at Vaive
Station # 4. _ _ _ _

2. Maximo work-order # 7057964 (completed 7/5/19) was issued to add additional support for flange
at valve Station # 1.

3. Maximo work order # 7057348 (completed 6/26/19) was issued to add a bracket to support the
dead-enid flange outside the compiessor building.

D ion;

'SED"has_ reviewed SCG's response and accepts the .corre_ct'iv_e-:a__c"tions_ that it has articylated and _
impiémented. However, SED may review the records ‘of the corrective action during future inspections.

Concerns
1. Facilities and Storage: Gas Storage Field (Aboveground) (FS.GS)

Question Text Arethe cathodic priotection practices forfield piping and related storage field facilities adequate?
References 192.463(4)
Assets Covered Honor Rantho (88720)
Issue Summary:

Duting the field. inspection, SED observed that the CP reading at test station HR-WF-17.10°P, was out.
of tolerance (-0.81V). SED recommends that SCG take remedial action to-address the low CP read.

SCG's Response /Corrective Action:

Maximo work order # 7030857 was_-crea_ted to document/record this work. SoCalGas has.taken
prompt action and corrected the low CP read at test station HR-WF-17.10-P.. After-investigation and
remediation efforts, the reading at the test station was in talerance (<0.861 V) as of 8/6/19.

SER's Conclysion:

SED hias reviewed SCG's response and accepts the cofrective actions that it has articolated and
implemented. However, SED may review the recdrds of the corréctive action duting future. inspections.

2. Maintenance and Operations: ROW Markers, Patrols, Leakage
Survey and Monitoring (MO.RW)

Questi_on Text Are line markers placed and ma_inta'i'ne_d_as required?

References 192,707(a) (192.707(b), 192.707(c), 192.707(d))



-Assets Covered Honor Ranéh‘og(BS?ZO)
Issue Summ :

Diring: the field |nspect|0n, SED staff observed that- an aboveground pipeline near valve station 11 had
a missing line marker. SED- recommends that 5CG install arid maintain the ling marker.

's Respo
Recommendation Ras-been addiressedand work has been completed.
Corrective Action:
Maximo.wgrk order # 705_37'55_ {completed 6/24/19) was issted to install new pipéline markers. at.
Valve Station #11.

SED has reviewed SCG's response and accepts the corrective actions. that it has artsculated and’
implemented. However, SED may review the records of the corrective action duririg future inspections.

3. Time-Dependent Threats: Atmospheric Corrosion (TD.ATM)

_ Question Text Is pipe that is-exposed to atmospheric corrosion protected?
References 192.481(b) (192.481(c), 192.479(a), 192.479(b), 192.479(c))
Assets Covered Hongr Rancho (88720)
I Summaryr

Buring the field mspection, SED staff observed that SCG’s aboveground pipelines had atmospheric
corrasion and damaged (dis- bonded) coatmgs at soil=to-air intérfaces at the following locations:

« Near CPread peint HR-WF- 17.10- P-pipe to soil coating damage

»  Well #16 - atmosphenc €orrosion, paint chippings, and cracks

«  Well #24- atmospheric corrosion

«  Well # WEZU 22 near weld junction at HR-WF-22.10-P- atmospheric corrosion, paint
‘chippings; and cracks-

»  Well # WEZU 22 near relief Valve HRW-022-RV1-atmospheric. corrosmn paint chippings,
and cracks

« Valve station #12- atmospheric corrosion.

« Outslde Compressor Building near ESD Station #15- atmospheric corrosion, paint
-chipptngs

SCG's Gas Standard 184,12 Inspection ¢f Pipelines on. Bridges and Spans, Section 4.1.4 states in part:
“Deterioration of protective caatings:

1. If the pipe is wrapped, are- there any cracks or voids?
2. If the pipe is painted, dre they any chips, cracks, and/or flaking?”

SED recommends that SCG gives particutar attention at soil-to-air interfaces and take remedlai action.
whenever necessafy to maintain protection on the abioveground pipeline agalnst atmospheric:
corrosion

SCGE's Response:

All recommendations have been addressed and work has been cormpleted.



Corrective Action:

(a) Maximo work order # 7079926 (completed 7/9/19) for area at Well site area #'17..

(D) ‘Maximo work order # 7053756 (completed 6/24/19) for area-at Well # 16.

(c) Maximo work order-# 7057356 {completed 6/26/19) for area at Well ‘# 24.

(d) Maximo work order # 7074209 (completed-7/8/19) for area at Well # WEZU 22 near weld
junction,

(2} Maximo work order # 7074209 (completed 7/8,/19) for area at Well # WEZU 22 near relief
valve.

(f) Maximo werk order'# 7057357 (¢ompleted 6/26/19) for area &t Valve Station # 12.

(g) Maximo work order # 7057348 (completed’ 6/26{19) for atmospherlc corrosion near compressor
building exterior.

SED's Conclusion:

SED has réviewed SCG's response and accepts the corrective actions that it has articulated and
implemented, However, SED may review the records of the corrective action during. future: mspectlons

4. Generic Questions: Generic Questions (GENERIC.GENERIC)

Question Text Generic question - please provide context in result notes..
Referencés
Assets Covered Honor Rancho (88720}
4.1 Issue. nary:
During the field inspection, SED staff observed the foliowing:

1.1 Well # WEZU 13 had.a leak at the grease fitting of HRW-013-01, a leak at K2, HRW-013-
K2, and a leak at Emergency safety box.

1.2 Well # 16 had a leak at emergency safety box, HR-NG-446.

1.3 €7~ Fire Training site, SED found a. displaced/out of posmon msulatlon (Micarta). under
pipe HR-WF-3F-B-P, In addition, SED staff found that.a pipeline bracket support was
pushing. against the pipe support bracket at pipe #HR -WF-1- WD-P,

1.4 Qutside Compressor bwldlng, an anectlon pipe near ESD station #16 has a Ioose bracket
support; a crack foundatlon on: the |nJect:on side near ESD . station #18, and a tublng
carrying Iubrtcatton oil for the- compressor was leaking.

1.5 During the field inspection, SER-obgerved that the émergency lighting system &t the
compressor station had two light bulbs buinéd-out.

1.6 valve Station #5. had heavy vegetation incontact with above ground pipelines.and soil
erosion.

1.7 Valve station #1 -Near HR-WF-01-OK-P had a missing insulation [M’icar’ta') between the
.support and the pipe.

SCG's. Gas Standard 184.12. Inspectlon of Pipelines on Bridges and Spans, Section. 4.1.8 requires
employees to ciear vegetation in- contact W|th plpelines, Section 4.1.6 requires employees to make
note of erosion where the pipe contacts the ground, and Section 4.1.5 requires pipelines to have
praper insulation between the support and the pipe.

SED recommends that SCG takes appropriate corrective measure to clear vegetation,. to address the
erasion, to have proper nsulation between the support @nd pipe, to réplace the burned fight bulbs, and
to repalr the gas leaks. ' '

SCG's Response:
All recommendations have been addressed and work has been completed.

Corrective Action:.




() Maximo work orders # 7050434 (completed 6/12/19), # 7003665 (completed 6/21/19), #
705431 (completed 6/12/19), and # 7047016 {completed 6/14/19) were issued for the four leaks
noted at WEZU 13: '

(b} Maximg work order # 7047018 (completed 6/14/19) was issued for the leak noted &t Well #
16.

(¢} Maximo work order # 7057330 (completed 6/24/19) was issued to address items at. C7 span
at Fire Training area.

() Maximo work order # 7057348 (completed 6/26/19) was issued to'tighten bracket support
and fix. crack near ESD station # 16 outside compressor _I_Jun_c_l_l_ng _

(e) Maximo work order # 7057963 {completed 6/20/19) was issued for bulb. replacement at the
compressor: building.

SED's Conclusion:

SED has reviewed-SCG's response and accepts the corrective.actions that’ it has articulated and
impferented. However, SED may review the records of the corrective action dunng future INspections.

4.2 issue Summary:

During the field inspection, SCG's employee stated to SED’s staff that he - will not be able to perform
the inspection on the YZ odorant. Injection unit because of a.nearby gas leak. SED reviewed the Gas
Standard for thé YZ odorant-injection unit inspection and did not find any section indicating that such
inspection sHould be aborted in case of a nearby:gas leak. SED recommends that.SCG review its
training manuals and inspection procedures o ensure such inspection couid be performed accordingly.

CG’'s sponse:

The entlre inspection of the YZ odorant injection upit was conducted by an SoCalGas employee with
the exception of one item,. manually; stroking the pump.. Manually stroking the. pump could not be
performed becsuse the system was in standby mode. When engineering deems the YZ odorant system
should be taken out of standby mode and placed into operational mode, the }nspectlon ftem: pertaining
to manually strok|_ng the pump will occur and be docurnented approp_na.tely. The YZ odorant injection
unit was placed in standby mode as-a precaution prior to beginning the nearby excavation work.
Engineering was notified that the unit was placed in standby mode. Engineering confirmed duririg an.
on=site verbal conversation that, based.on prior anaIysns supplemental odorization is not currently
required for withdrawai of gas from Honor Ranch. During the nearby excavation work, a liquid odorant
leak -{hot-a gas leak) was discovered and mitigated. ' '

SED's Conclusion:

SED has reviewed SCG's response and a_cce.jpts'the corrective actions that it has articulated and
implemented. However, SED may review the records. of the corrective action during future inspections.

4.3 Issue Summary:

During the fleld inspection, SED staff observed-a leakage survey on an S_CG_‘ pipeline by Eric Chavez
and found that Mr. Chavez did ot follow SCG's Gas Standard to visually examine and survey above
ground'faci]ities-.

SCG s Gas Standadrd 223.0100 Leakage Surveys, Section 4.5. .2 states in part:
"Survey shall include visual examination of all above ground facifities”

S5CG's Gas Standard 223.0100, Section 4.5.5.6 states in part:
"Survey -all Hsers and otfier above ground -Company Infrastructure. including meters set
assembifes”

SED recommends that sCG takes the approprlate measure to ensure its employees familiar with and
fol[owmg applicable Gas Standards when performing compliance duties,

SCG’s Response:.

Curing the field leakage survey observation by SED the original employee, Levon Chakmakjian,
became ill. Therefore, Eric:Chavez was called in to.finish the task.



Local SoCalGas mandgement met: with Mr. Chavez to review the SED recommenidation and the
applicable Gas.Standard. Local SoCalGas management is confident that Mr. Chavez has the knowledge,
skills and ahility to perform this work, and that-he is familiar with. and follows the applicable Gas-
Standard.

Local S_oCaIG_a‘s management will continue to _emphasi'_ze the Er_n_port_ance {and processes) of visuak
inspections of the aboveground facilities during an upcoming refresher training for leak survey.

S5ED’'s Co'nclusinn:_

SED has reviewed SCG's response-and accepts the corrective actions that it has articulated and
ir'n_p'le'mente'd. However, SED-may review the records of the corféctive sction during future inspections,

4.4 Issue Sumniary:
During-recard review for work order #1216 {year 2016}, the SCG PEMR_Form did not include -a section
tojog the plpelzne condltlons from internal corrosion inspection/examination when a-pipeline is

exposed, SED recommends that SCG add the section in the PCMR Form for documentation of the
internal corrosion mspectlonfexam:natlon of its pipelines.

SCG's Responge:
“The PCMR form has.a section for documenting both the External and Internal gipeline conditions.
SED's. Conciusion:

SED has reviewed SCG's response and accepts the corrective actions that it has articulated -and
implémented. However; SED may review the records of the-correctivé action during future inspections:

4.5 Issua Summary:-

During record review, SED folind that the inspection records for the fire hydrant (testand certlflcatlon)
were mrsslng for year 2018. SED recommends that SCG retain and orgamze appropriate records to
ansure compl!ance

S5CG's Response:

An annual Preventative Mafntenance Maximo work order has been created to manage/complete the fire
hydrant inspection going forward.

SED's Conclusion;

SED has reviewed SCG's response and accepts the corrective actions that it has articulated and
implemented. However, SEC may review-the records of the corrective action during future inspections,

4.6 Issue Summary:

Buring the record review, SED found that the following work orders were missing & checklist/
‘supervisor approval:

»  Work-order #5936646 (year 2015) - Supervisor did not review/approve the work order

«  Work order #6044900 (year 2016} - Supervisor did not review/approve.the work order

s« Worl order #6815155. (year 2018) - Missing Bridge and -Span Inspection Checkiist and
supervisor did not review/approve the work order,

-5CG’s Gas.Standard 184.12 Inspettion of Pipeline on Bridge and Span, Section 2 requires employeés
to compileté the Bridge and Span Inspection Checklist and for Field Superviscrs.to review all inspection
information.

SED recommends that SCG remind its supervisors the importance of completing the'work reviews
accorcllng te the Gas Standard,



S5CG's Response:

Section 2 of Gas Standard 184.12 Inspection of Pipeiine on Bridge and Span requires-employees to
complete the checklist and field supervisors to-review all inspect'_ion-'informat_io_n-only: when there is.a
condition identified with a “yes” answer on the “Bridge and Span Inspection Checklist.”

SoCalGas has reminded its supervisors of the importance to review the work orders when a condition is
identified on the checklist with-a “yes” answer per the Gas Standard..

ED’ ncl . .

SED has reviewed SCG’sresponse and accepts the corrective actions that it has articulated and
implemented. However, SED may review the records of the corrective action during future inspections.



